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Key Economic Indicators: 


Indicator 


Gross Domestic Product 
Officially Estimated 
Population 


National Operating Budget 


for Fiscal Year 
Money Supply 
Domestic Credit 
Outstanding 
Interest Rate, Central 
Bank 


Interest Rate,Commercial 


Bank Average 
Balance of Payments 
Net Foreign Assets 
Cement Production 
Peanuts (shelled, 

marketed) (2) 
Cotton (unginned) 
Cattle 


Goats 


Electric Power 
Consumption 


Diesel Oil Consumption 
Gasoline Consumption 


Consumer Prices, 
African (4) 

Consumer Prices, 
European (4) 

Total Exports(f.o.b.) 
Exports to US 

Total Imports(c.i.f.) 
Imports from US 
Imports from France 


Explanation: 


Unit 
Smillions 


S$millions 


Smillions 
Smillions 


S$millions 
percent 


percent 
$millions 
Smillions 
1000 MT 


1000 MT 
1000 MT 
million 
head 
million 
head 


million 
KWH 
1000 cubic 
meters 
1000 cubic 
meters 
100 equals 
June 63 
100 equals 
Dec 64 
$millions 
Smillions 
Smillions 
Smillions 
Smillions 


1970 
369.7(1) 


4.0 


39.0 
19.4 
128.6 


131.2 
34.9 
-08 
$9.3 
Sok 
27 


i74..5 


132.0 
38.7 
.17 
I 
4.6 
23.1 


149.1 


132.8 
54.8 
2 
66.3 
I 
30.8 


23.5(3) 
31.9(3) 
12.6(3) 
165.4(5) 


140.5(5) 
39.4(5) 
.1(5) 
38.0(5) 
3.8(5) 
15.6(5) 


(1) estimate (2) as of February of each year (3) as of June 1973 (4) as of 
December of each year, unless otherwise specified (5) as of September 1973 


Sources: 


Ministry of Finance; Ministry of Economic Affairs, Industry and Commerce; 
Bureau of Statistics; Chamber of Commerce; BCEAO and IMF, 





Summary 


Niger has suffered through its sixth year of drought and it will take a 
massive and prolonged relief and rehabilitation effort on the part of the 
international commnity to restore the economy of this largely agricultural 
and pastoral countrye The two leading export earners, groundnuts and 
cattle, have fared badly but fortunately have been replaced to a degree by 
a new money earner — concentrated uranium oree The government is counting 
on the restoration of the agricultural base plus the exploitation of 
minerals to help overcome the country's economic difficulties. 


Although the French have traditionally had a dominant position in Niger's 
econony, American firms have been in the forefront in oil exploration and 
further possibilities exist in uranimum exploration and exploitatione In 
addition engineering and consulting opportunities generated by future 


internationally financed development projects are likely to become available. 





Current Economic Situation 


Since independence thirteen years ago, Niger has enjoyed a stable political 
climate. This is due in large part to the able leadership of President 
Diori Hamani, who, with his moderate, pragmatic government, has been in 
power since independence, The economic difficulties which have gripped 

the country during the past six years can be attributed to a dearth of 
exploitable natural resources and a prolonged drought in the Sahel. 


With a per capita income of less than $100 per year, Niger ranks among the 
twenty-five poorest countries in the world. As a result of the drought, an 
increase in population, and a rise in domestic prices the per capita income 
probably has dropped even further, although there have been no official 
statistics since 1969 to confirm this, 


Niger, whose economy is basically agricultural and pastoral, has been hard 
hit by the protracted drought. Production of the two subsistence crops, 
millet and sorghum, reaches one million metric tons in a normal year, But 
as a result of the bad 1972-73 crop, over 100,000 tons had to be imported. 
This year the government has appealed to international donors for another 
220,000 tons to make up the expected shortfall. 


The major cash crops, groundnuts and cotton, have not been spared from the 
devastation, Groundnuts and related products, which in 1970 accounted for 
65 percent of Niger's export earnings, suffered through a disappointing 
year in 1973. The latest harvest which ended in February 1974 saw the 
production of groundnuts fall to only 20,000 tons from the 105,000 tons of 
the previous campaign. Cotton fared just as badly in 1974 when only 3,000 
tons were produced, a 40 percent decrease, 


Decimation of the livestock herds due to the drought has been even more 
disheartening. Depending on the locale, estimates of livestock losses range 
from 40 to 80 percent, This is an especially heavy loss when one considers 
that livestock raising employs almost one-fifth of the population and that 
cattle on the hoof accounted for almost 20 percent of the country's exports 
by value in 1971. 


The anticipated national operating budget for fiscal year 1974 amounts to 
$59.4 million, an increase of almost 9 percent over last year. However, 
$12.5 million from external sources will be needed, if the present budget 
is to be balanced. Total anticipated government receipts should increase 
by four percent despite the fact that collection of the livestock tax was 
again suspended in 1974, Increased rates of customs and excise duties are 
expected to offset the loss in revenue from the suspended tax, 





There has been a balance of payments surplus in the past five years despite 
large deficits on goods and services, The deficits have been more than 

made up by net receipts of unrequited transfers and net capital inflows. 

In the past two years, the balance of payments surplus has decreased due to 
increased deficits on goods and services and a decline in net capital inflow. 


The substantial increase in net foreign assets from 1970 to 1972 resulted 
chiefly from a sustained increase in foreign exchange assets and foreign 
liabilities remaining at a low level. 


In 1972 the value of imports continued to outweigh exports but the balance 
of trade deficit was cut by $4.8 million over 1971, The reduction in the 
trade deficit was accomplished in great part by the increased export of 
concentrated uranium ore, which accounted for 16 percent of the total 
exports by value in 1972 and 43 percent in the first six months of 1973 
when it replaced groundnuts as the biggest export earner, Revenues from 
exported groundnuts decreased by 59 percent from the first six months of 
1972 to the same period in 1973, Surprisingly, the recorded value of 
exported cattle remained at the same level from 1972 to 1973. 


As a member of the French franc zone, Niger shares a common currency with 
many other francophone African countries, The CFA franc is fully convertible 
into French francs, Although membership in the zone offers Niger a stable 
currency guaranteed by the French Government, it does not give her more 

than a limited say over the use of her assets held in the Common Pool in 
Paris, 


Except for the uranium industry, most of Niger's fledgling secondary sector 
has been adversely affected by the drought. In the past, the high world 
price of groundnuts and relatively low price paid to farmers, enabled the 
parastatal company, the Société Nigérienne de Commercialisation de 
1'Arachide (SONARA), to realize a profit even though the tonnage of marketed 
groundnuts was declining. However, it is doubtful that SONARA will be able 
to maintain this record considering 1974's meagre harvest, A new para- 
statal groundnut refinery that was in part financed by West German interests, 
the Société d'Exploitation des Produits d'Arachides du Niger (SEPANIL), and 
Riz du Niger, the rice processing enterprise in which the government has a 
majority interest, have also experienced difficulties resulting from the 
lack of agricultural products, 


The national skin and hide marketing company, the Société Nationale des 
Cuirs et Peaux (SNCP), was established two years ago and despite early 
organizational problems has managed to expand its agencies in the interior 
and thus its annual turnover. 





Identifiable Trends 


As recently as early 1972 Niger's leaders were optimistic that the country 
would not only soon become self-sufficient in food production but would 
also be an exporter to neighboring countries, Considering Niger's vast 
cattle resources, its leaders also envisioned the country becoming a 
significant exporter of meat products to Europe, Although such ambitious 
development plans have not been abandoned altogether, the stark reality 

of the drought has obliged the government to put some of them aside for 
more pressing needs such as feeding the population, For the medium tern, 
projects designed to combat effects of the drought, i.e., control of water 
resources, reforestation and herd reconstitution, have been given priority. 


Probably the most difficult economic problem which Niger faces is that of 
transport, Not only is Niger a landlocked nation, but some of the resources 
which the country does have are not exploitable due to the high cost of 
transport. Thus, the government has made development of the infrastructure 
one of its prime areas of concentration and has encouraged the navigation 
of the Niger River. In early 1973 a fleet of three barges financed with 

a loan from Canada sailed up the Niger from Port Harcourt to Gaya proving 
that the river is navigable and giving hope that transport costs for bulk 
products between Niamey and the sea will be cut substantially. 


Implications for the U.S, 


Throughout its thirteen years of independence, Niger's economic development 
has held a svecial interest for the U.S, U.S. assistance to Niger is 

second only to that of France, the former metropole. However, trade between 
the two countries has remained at a low level for a number of reasons; 
significant among them, the small market in Niger, the limited amount of 
exploitable resources, the former metropole's dominance of the economy and 
the preferential duties and reverse preferences in favor of EEC products, 


In 1972 Niger's exports to the U.S, totalled $.5 million whereas imports 
from the U.S, amounted to $3.2 million, a trade balance of $2.7 million 

in favor of the U.S, Imports from the U.S. as a percentage of Niger's 
total imports were approximately 5 percent. Major items imported (including 
those brought in under USAID auspices) were: cereals, special vehicles, 
air-conditioners, radio direction-finding equipmént and used clothing. 
Exports to the U,S,, the bulk of which were tanned and untanned goat skins, 
increased by 200 percent over the previous year, 


In an attempt to encourage foreign investment in Niger, the government 
adopted a new, liberal investment code in 1968, To date there has been 
no nationalization of foreign interests without compensation jointly 
agreed upon. 





American investments in Niger at the end of 1973 were in the neighborhood 
of $5 million, far below the estimated $40 million in French investments, 
Most of the American investment in Niger is concentrated in petroleum 
exploration, an area in which American companies have been in the forefront, 
The country's six major oil exploration permits are divided among the 
following companies: Global Energy-Sun Oil, Texaco-Exxon, Continental- 
Shell, Global Energy-Exxon-Texaco and Bishop Oil. It should become clearer 
later this year after the first wells have been sunk whether there are 
exploitable oil reserves in Niger. 


Opportunities in the uranium industry, which used to be largely in French 
hands, are now opening up for investors of other countries, German and 
Japanese consortiums have recently bought into the Djado and Akouta 
concessions respectively, and the U.S, firm, Continental Oil Company, 
signed a protocol in early 1974 for exploiting the Imouraren concession, 


Possibilities for American Firms 


The most promising fields open to American investment appear to be mineral 
extraction and petroleum exploration, Although the world market price for 
uranium is not as high as was hoped, prospects are that by 1980 demand and 
thereby prices will rise, There may also be opportunities for American 


engineering and consulting firms in Niger's future development projects 
which may include construction of a port facility at Niamey, irrigation 
facilities and a slaughterhouse, 
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